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KOREA

Jens Kastner provides an insight into why the South Korean 
coatings segment is full of promise this year

Korean coatings 
market bursting with 
potential demand

South Korea’s paint and coatings 
market is preparing itself for a 
sustained rebound after 2021 saw 

it recover from declining sales in 2020 
prompted by the COVID-19 pandemic. UK-
based market research fi rm Euromonitor 
International’s Paints and Varnishes in 
South Korea report published in December 
2021 showed that the country’s paints 
and varnishes production value declined 
by 0.9% yr-on-yr in 2020, to US$ 6.8bn, 
but Euromonitor predicts the industry’s 
turnover will have fully recovered in 2021 to 
2019 levels or beyond. Also in the UK, IHS 
Markit put the 2020 drop at 2%, and is also 
expecting a recovery in 2021 – but in terms 
of value, not volume, due to increased 
paint prices that have risen in tandem with 
increasing raw material prices.

n A RETURN TO GENERAL GROWTH

REACH24H Korea, a consulting company 
specialising in chemical regulation 
compliance, said that within this general 
industry ebb and fl ow, there have been 
some important shifts between paint and 
coating segments. It told APCJ that the 
size of South Korea’s domestic market 
for building paints, woodworking, and 
fl ooring paints has been reduced, and 
competition among companies seems to 
be intensifying within a smaller market. It 
added that paint and coatings demand 
for manufacturing home appliances, 
however, has been growing through an 
increased demand for products with 
new technologies (such as anti-static 
or improved durability) as exports of 
major South Korean companies such as 
Samsung and LG expand. Meanwhile, 
the packaging coating market has been 
maintaining steady growth without much 
change, but sales are also on the rise 
due to the increase in delivery food and 
home cook kits in the pandemic era, said 
REACH24H Korea.

“This year, South Korea’s domestic 
construction market is expected to 
revitalise, and the use of construction 
paints, woodworking, and fl ooring paints 
is expected to increase signifi cantly, in 
part because of the government’s ‘Third 
New Town Project’ to build new urban 
communities and plans to redevelop old 
downtown areas,” said Seongmin (Mike) 
Sohn, CEO of REACH24H Korea. In 
February 2021, the government announced 
a plan to build 830,000 houses across the 
country over the next four years, which is 
an attempt to cool an overheating South 
Korean property market.

n PENT-UP DEMAND GOOD FOR 
MARINE COATINGS SECTOR

Marine coatings suppliers are also 
expected to prosper in the coming year. 
“Korea Shipbuilding & Marine Engineering 
recently obtained orders for 14 super-
large container ships in January 2022 
alone, and Samsung Heavy Industries’ 
orders are also expected to rise as the 
ships and automobile segments recover,” 
Sohn added.

According to Korean-language news 
reports, in the fi rst half of 2021 the 
country’s three largest shipbuilders Korea 
Shipbuilding & Offshore Engineering 
Co Ltd, Samsung Heavy Industries, 
and Daewoo Shipbuilding & Marine 
Engineering together achieved US$25.2bn 
in orders, which was close to 80% of their 
initial total order target for the year. This 
strong performance was attributed to 
the worldwide shortage of ships and the 
growing demand for eco-friendly ships.

n SPECIALITY COATING 
DEVELOPMENTS

South Korean paint companies are also 
developing speciality coatings expertise for 
industries such as electronic components 

and batteries. US-based consultancy Frost 
& Sullivan told APCJ that the country’s 
Samhwa Paints 2021 registered 12 patents 
in 2021, primarily for paints and chemical 
technology. Chokwang Paint, another 
leading company, has been active in 
developing adhesives made from new 
materials, including those for solar panels 
and polarising fi lms for displays.

REACH24H Korea reported that South 
Korea’s paint and coatings raw material 
suppliers were also in good shape, with the 
country’s petrochemical industry recording 
a yr-on-yr sales rise of 50% in the fi rst half 
of 2020 thanks to rising export unit prices, 
but also an increased demand for synthetic 
resins from the domestic paint industry. 

n REGULATORY POWERS 
BITE FURTHER

In terms of the regulatory environment, 
Sohn highlighted that the biggest issue in 
the country’s paint and coatings market is 
developing law on environmental, social, 
and corporate governance (ESG) and 
carbon neutrality. In February 2021, the 
country’s Financial Services Commission 
(FSC) announced a series of measures to 
promote ESG, including the implementation 
of mandatory ESG disclosures for listed 
companies. In September 2021, the 
National Assembly passed a Climate 
Crisis Response Act, mandating a 35% 
cut in greenhouse gas emissions by 2030 
compared with 2018 levels.

The government has also introduced 
laws on environmental health, with a 
‘Spraying Prohibition Act’ prohibiting the 
use of spray paints on building façades, 
enforced from January 2022 to reduce 
air pollution damage. “The green factor 
and human safety during and after use 
of new products have become more 
important,” Sohn said. “As the Korean 
government continues to monitor the 
impact of related substances on the 
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human body or environment, the key for 
paint manufacturers is to secure safety 
while introducing new functions and 
technologies on the basis of latest market 
trends,” he added.

CheeSeng Yong, Germany-based 
BASF’s Head of Regional Marketing, Asia 
Pacific, told APCJ that the South Korean 
paint and coatings market continues to be 
a strong focus region for BASF, despite the 
recent challenges with the pandemic and 
negative consumer preferences, such as 
using wallpaper for the interior walls.

“The outlook for the architectural 
coatings segment is expected to bounce 
back due to the recovery from the 
pandemic and the strong agenda from 
the government on boosting construction 
demand to stimulate the economy and 
reduce housing pressures,” Yong said. 
He added that the pandemic and health 
concerns of an ageing population meant 
that “consumers in South Korea are also 
putting a stronger emphasis on eco-friendly 
products to create a safer and healthier 
environment for their living and working 
space for everyone in the family.” 

Yong said BASF has been breaking 
ground in developing low-harm substance 
solutions within the South Korean market. 
“BASF continues to bring health and 

wellness functionalities in its products, 
such as anti-virus, low VOC emission and 
super low odour features,” he said, noting 
BASF had in 2021 launched in South 
Korea bio-based coating dispersions 
(powder is mixed with a liquid) that contain 
approximately 30% bio-based carbon 
contents, super-low odour and low-VOC 
binders to reduce harmful substances 
inside the homes.

	n A CONSOLIDATED 
DOMESTIC MARKET

As for market shares, the top five South 
Korean coatings companies account for 

about 80% of the total market share in 
2021, according to Korean-language news 
reports in the Chosun newspaper1 and as 
replicated in the pie chart. 

“These top-tier companies have stable 
group affiliates or large-scale customers 
and distribution networks,” wrote financial 
asset management service company 
Samsung Securities in a note published in 
May 2021. 

Last year, paint companies’ earnings 
are expected to have improved significantly 
as downstream industries such as 
construction and shipbuilding show signs 
of recovery. Paint companies are expected 
to benefit from the booming repainting 
market,” it added. n

For more information, contact: 
Keith Nuthall, International News Services
Website: www.internationalnewsservices.com

Market shares in the South Korean paint 
sector, 2021 (%)
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Evonik launches sustainable isophorone 
products made with renewable acetone
Evonik has announced another 
important breakthrough for the chemical 
industry: the world’s first sustainable 
isophorone products made from 100% 
renewable acetone.

By using renewable acetone Evonik is 
now offering isophorone-based products 
with significantly lower CO2 footprint 
across all stages of the isophorone 
production chain. The new eCO 
products are available under the Evonik 
Crosslinkers well-known brand families; 
VESTASOL® IP eCO for isophorone, 
VESTAMIN® IPD eCO for isophorone 
diamine, and VESTANAT® IPDI eCO 
for isophorone diisocyanate. Further 
downstream products will be launched in 
line with future market demand.

Due to their mechanical strength, 
durability, chemical resistance, excellent 
adhesion and low CO2 emissions, the 
new VESTA eCO grades are designed to 
be used as sustainable raw materials in 
the production of paints, lacquers and 
binders for modern coating systems.

“These latest renewable solutions 
are helping our customers to address 
today’s sustainability and environmental 
regulation challenges,” said Christian 

Schmidt, Head of Evonik Crosslinkers 
business line.

Chemically identical to their fossil-
based counterparts, Evonik’s new 
eCO series products have the same 
characteristics in terms of processing, 
formulation, and performance. In 
comparison to conventional isophorone 
products the new eCO products can help 
the industry to significantly reduce its 
Global Warming Potential (GWP) and CO2 
footprint. For example, VESTANAT® IPDI 
eCO contains 75% renewable carbon per 
mass balance.

“The new VESTA eCO series is the first 
step on our journey to climate neutrality. As 
a next step, we will release an updated Life 
Cycle Analysis for our complete portfolio 
of I-Chain products during 2022, thus 
offering our customers reliable information 
on carbon footprints to give them a 
clear picture of their reduction options,” 
continued Schmidt.

Evonik’s mass balance approach 
allows the company to adopt large-scale 
production and provide cost-effective 
solutions for its customers, while keep 
tracking track of each renewable 
molecule used.

New BYK additive: 
BYK-3568
Visually attractive, optimally protected, 
and outstanding to the touch – these are 
essential demands on automotive OEM 
coatings. And yet, in recent years, this 
performance profile has moved more and 
more towards individualisation, such as with 
two-coloured applications, for example. 
But in other branches of industry too, ways 
and means are being sought to improve not 
only recoatability, but also the adhesion of 
stickers, printing inks or adhesives on the 
coating layer, especially where optimum 
surface slip is also required. 

BYK’s new silicone and polyether-
modified acrylate BYK-3568 additive is a 
new and ideal solution. The advantages 
are particularly evident in clearcoats and 
topcoats, for which good recoatability 
or adhesion of the next coating layer is 
necessary. It improves substrate wetting 
as a moderately active silicone does, while 
at the same time increasing the coating’s 
surface energy and surface slip in a single 
step. For formulators of clearcoats and 
topcoats the technology behind BYK-
3568 opens up entirely new opportunities 
in the fields of recoatability and adhesion, 
since it offers several effects with only a 
single additive. 
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